MAINSTREAM CRYPTO ADOPTION
IS NEARER THAN YOU THINK

Technology has fundamentally changed the world in the last 20 years. The influx of computers in everyday life has redefined the way we do
business, communicate, shop, date or find a job. While several sectors have had to adapt to survive this digital transformation, yet money
remains a sacred cow. We are still waiting for its fundamental disruption – but could it be crypto?
Thanks to blockchain technology, cryptocurrencies such as Bitcoin, Ethereum, Ripple were able to be developed for disruption to follow. It has
been proclaimed that these technologies could have just as much impact as the launch of e-commerce 1995 – while no one knew where this
would lead us at the time, there was an assumption it would be the next big thing – and arguably, it was.
Sceptics said the internet only serviced criminals for drug trafficking, prostitution, and shady transactions1. Yet look at where e-commerce
stands today. The evolution is massive, and the same thing will happen to cryptocurrencies. Despite the 2017 bull-run, cryptocurrencies have
yet to find their way into society. Yet mainstream adoption may be closer than you would think….

THREE KEY CHALLENGES: REGULATION, SECURITY & THE MARKET
So, why has mainstream crypto adoption not happened in recent
years? The first Bitcoin was created 10 years ago and given its
2017 peak, we would normally have expected widespread adoption
by now, no2? The explanation as to why it hasn’t happened is
largely down to two factors - fraud and volatility3. It is only a matter
of time before these two factors are filtered out of the system.
Three challenges will need to be resolved first, however4.
Firstly, regulation will need to be put in place. Government
authorities will need to come together to form one common
regulatory framework for this new asset class. At this moment,
governments are struggling to address that cryptocurrencies
are cutting through the traditional boundaries of fiat currencies,
commodities, and value in general. Around the globe we see
different interpretations of what crypto assets are and can
represent.
Looking at the US, the Commodity and Futures Trading Commission
(CFTC) and the Securities Exchange Commission (SEC) have
differed in opinion and have send mixed messages. According to
the SEC, tokens won from initial coin offerings (ICOs) are regarded
as securities, but cryptocurrencies such as Bitcoin or Ethereum
are not. The CFTC has nevertheless allowed the development of

crypto-derivates markets. So, there is a discrepancy that needs to
be clarified.
China is even more confusing. While the government banned the
purchase and sale of crypto assets, the mining of cryptocurrencies
in China is allowed. In fact, it is even one of the leading countries
when it comes to Bitcoin mining.
Meanwhile Australia and Japan have recognised crypto assets as a
means of payment and as an asset class. It is a legitimate payment
mechanism.
Closer to home in Europe certain small countries like Switzerland,
Malta and the Baltic countries are very eager to attract businesses
that work with crypto assets, as they see the opportunity to attract
big capitals to their country. Yet the frontrunner in Europe remains
the United Kingdom. In the UK we are expecting some sort of
regulation towards the summer3. The United Kingdom works
with a regulatory sandbox - letting industry participants test new
technologies in a limited live environment without a full-scale rollout subject to the full litany of regulatory requirements5.
However, seeing the difference in opinion around the world, a global
sandbox would look like a perfect solution to give cryptocurrencies

the framework it craves, needs and asks to eliminate fraud and
volatility. Especially since it is not easy for crypto asset regulators.
The market is dynamic and cross-border. The technology is novel
and rapidly evolving. The potential for fraud and high volatility is all
too real.
As a side note, the International Monetary Fund (IMF) and the
World Bank have recognised what evolution has taken place within
the crypto community. They are consequently launching their own
private blockchain and linked token called ‘Learning Coin’ to give
benefits to employees that have completed certain trainings, but
more importantly to get these institutions acquainted with the way
blockchain and cryptocurrencies work6.
The second challenge is security. Indeed, the hacking of several
exchanges around the world have damaged the image of the new
technology greatly. Just recently Binance was hacked and more
than 7,000 Bitcoin were stolen7. The most popular security breach
was Mt Gox in March 2014, where approximately $450 million was
stolen in Bitcoin8.
Blockchain technology offers the promise of enhanced security. But
as the saying goes, ‘with great power comes great responsibility’,
and in the first place that goes for its users. Having financial
independence does mean you are fully responsible for your own
security. Properly securing and storing your keys is vital. Being
careless with these keys can be very dangerous to your financial
health.
Security breaches have hindered the path to general adoption. If this
system can prove itself to be a more secure network than traditional
ways of transacting value at scale, then risk of fraud will lower and
the way towards general adoption will be paved more easily.
The third key challenge will be attraction of institutional
investors that will bolster the demand. Today, enough demand
exists among dedicated user groups around the world to sustain
the current crypto currency ecosystem. The underlying blockchain
technology has proven to be resilient without large financial players.
But the support and capabilities of existing financial systems will
likely be necessary to convert crypto assets into a viable, alternative
asset class – and blockchain into one of the principal platforms for
transferring value across the Internet9.

ENTER BIG TECH
Because of all these uncertainties defining a timeline on the
mainstream adoption of cryptocurrencies is almost impossible. If
these three challenges are met general adoption will come closer.
Yet there are signs on the wall that it might not be necessary to
tackle the challenges before general adoption takes place.
Positions amongst major (financial) players around the world are
changing and ever evolving. Jamie Dimon, CEO of JPMorgan,
called Bitcoin a ‘fraud’ and that governments would ‘crush’ it10.
Yet in February 2019 he made a u-turn by even announcing that
JPMorgan was launching their very own coin, JPM Coin. Today that
coin circulates, although it is regarded as a stable coin with the
backing of the US dollar11.
So, one of the world’s largest banks turning around is already a
big statement, but with GAFA coming around as well, this trend is
blowing out of proportion.
Facebook initially banned ads for cryptocurrencies and tokens
back in January 2018. But now they are loosening the ban as they
are also exploring to enter the crypto atmosphere themselves12.
The Libra project’s aim is the creation of a stablecoin that would
be pegged to major international currencies and used to send
payments across the Facebook’s messaging apps13. These would
presumably include Facebook, WhatsApp and Instagram.
Facebook is also talking to e-commerce companies and apps about
accepting the coin, and would seek smaller financial investments
from those partners14. To battle volatility of the coin, Facebook is
targeting a sum as big as $1billion from venture capitalists and
banks(15). As discussed above volatility is one of the major factors
of adoption of the currency. Tackling this with the launch of a
stablecoin looks to be a good strategy. And Facebook looks able to
guarantee its security to its users.
At first glance, it does not look like Apple is all that involved in the
cryptocurrency/blockchain atmosphere. Do not be fooled. Apple has
not shown its cards in some kind of blockchain-focused solution,
but that does not mean they are not working on it. In mid-February

2019 news broke out that Apple had submitted what might seem
like an arcane filing with the Securities and Exchange Commission
(SEC) – but the document contains tantalizing details about the
computing giant’s interest in blockchain tech16).
Then, on March 25th, Apple announced the launch of Apple Card.
Apple whose image of simplicity, transparency, user-friendliness,
convenience and privacy benefits them greatly, allows them to
be publicly viewed as the incubator of innovation. Alongside the
Apple credit card, Apple designed the Apple Cash Card where
rewards are kept. The rewards are similar to a cash-back function17.
Although this remains fully speculation one can only assume
Apple is exploring the possibility of launching an Apple coin with
the creation of this Apple Cash Card. In first instance Apple Cash
Card’s goal is mainly to compete with PayPal, yet it does seem to
be a steppingstone to create its own cryptocurrency. Will it also
be a stablecoin like Facebook is developing or not? One can only
assume at it will stand as speculation for now. Nevertheless, do not
be surprised if they reveal their plans in a future presentation.
Although it might seem that Facebook and Apple are frontrunners,
Samsung has already launched a wallet within its Galaxy S10
that supports Etherium-based ERC-20 tokens. Samsung expects
Samsung Coin to come out in the market, but “the direction has
not been decided18”. Chances are that it will launch its coin as a
stablecoin as well, although this currently remains unclear.
Other big techs like Google and Amazon are active within the
blockchain atmosphere and are increasing their efforts to become
world leading players. But there is a significant difference with
Facebook and Apple. Never say never, but it does seem that they
are rather white labelling their blockchain services and platforms
in order to make their infrastructure available to third parties. Their
business strategy is more linked to be the primary building block
partner than being the promoter of value exchange on a blockchain
platform.

THE (NEAR) FUTURE
Say the creation of a Samsung Coin, a FaceCoin and an Apple
Coin become real, what would this mean to global society? After
all, seemingly only 30 to 100 million people actually possess a
cryptocurrency account or wallet, but Samsung, Facebook and
Apple can reach almost the entire globe, meaning billions of
potential users, with their network and with relatively speaking little
effort.
Because of the digital nature of crypto, there is the potential for
the number of its users to significantly increasing in a very short
period. Big tech can rely on the largest network available around
the world and make this possible. Essentially, globalization has
converted the world into a small village. When cryptocurrencies
become mainstream that village will become even smaller and true
disruption of money will be in effect.
Allow me to prove this with an example.
Imagine a person who is Ghanian and working in London, UK. Let’s
call him Kofi. Kofi is paid every month in Pound Sterling. His family
did not migrate to the UK and live back in Ghana. Kofi regularly
sends money to his family. Nowadays, he sends money to his
family through companies such as Western Union or Transferwise.
Unfortunately, the fees of sending the money are high. Moreover, his
family in Ghana has to find an agent to convert the Pound Sterling
it receives in Ghana Cedi in order for them to be able to pay. The
exchange rate and fee will also be rather high. The transfer time is
also long.
With the launch of the big tech coins, Kofi would be able to buy the
respective coin, such as the Facecoin on the Facebook platform
and be able to transfer those coins through Facebook directly and
without any fees to his family in Ghana, where then in return the
respective family can use that same coin in retail stores who have a
Facebook page and accept Facebook coins. No fees, no delays and
easy to track.
Many of the users will not understand how everything works, but
that is not necessary. Kofi probably does not know how his iPhone
works, yet if the iPhone does what he wants it to do, he’s satisfied.
The same will go for cryptocurrencies. All he needs to know is if
the stability of the system can be guaranteed and if he trusts the
system. It will be up to governments and industry to respond to
these business evolutions.

One thing will be certain, however. If that ever happens,
cryptocurrencies will have become mainstream. To quote Thomas
Power, member of the board of directors at Blockchain Industry
Compliance and Regulation Association (BICRA): “Blockchain
requires 15 to 18 years to hit mainstream. Based on Bitcoin
blockchain 2008 I see mainstream Blockchain in the 2023-2026
timeframe, post the 2020-2022 economic crash, much like 2007200919.” With these evolutions adoption could come earlier. Time
will tell if it becomes reality.
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